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OATH OR AFFIRMATION

1, WILLIAM E. FOX , swear (or affirm) that, to the best of
my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of

FCX & HENRY, , 85
of DECEMBER ,2007 , are true and correct. I further swear (or affirm) that

neither the company nor any partner, proprietor, principal officer or director has any proprietary interest in any account
classified solely as that of a customer, except as follows: '

SECONDARY INCOME FUND IV, SECONDARY INCOME FUND V,

////

Lygresf Aoty

U Notary Public "OFFICIAL SEAL"
' Ingrid Chybik

Notary Public, State of Hiinois

SECONDARY INCOME FUND VI

This report ** contains (check all applicable boxes):

>
i

&l (a) Fecing Page. My Commission Exp. 03/12/2010

Bl (b) Statement of Financial Condition. ™ - N

B (c) Statement of Income (Loss).

& (d) Ststement of Changes in Financial Condition,

Bl (¢) Statement of Changes in Stockholders’ Equity or Partners® or Sole Proprietors’ Capital.

(f) Statement of Changes in Liabilities Subordinated to Claims of Creditors.

E) (g) Computation of Net Capital.

Kl (h) Computation for Determination of Reserve Requirements Pursuant to Rule 15¢3-3.

B (i) Information Relating to the Possession or Control Requirements Under Rule 15¢3-3.

O ) A Reconciliation, including appropriate explanation of the Computation of Net Capital Under Rule 15¢3-1 and the
Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15¢3-3.

O (k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of
consolidation.

E} (1) An Oath or Affimation.

X {(m) A copy of the SIPC Supplemental Report.

B @ Arcport describing any material inadequacies found to exist or found to have existed since the date of the previous audit.

**For conditians of confidential treatment of certain portions of this filing, see section 240.17a-5(e)(3).



Report Persuant of S.E.C. Rule 17a-5(d)

Fox & Henry, Inc.

December 31, 2007
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George Korbakes & Co., LLp

Certified Public Accountants

INDEPENDENT AUDITOR’S REPORT

To the Board of Directors and Stockholders
of Fox & Henry, Inc.

We have audited the accompanying balance sheet of Fox & Henry, Inc., an Hlinois S corporation,
as of December 31, 2007, and the related statements of operations & retained earnings, and cash
flows for the year then ended. These financial statements are the responsibility of the Company’s
management. Qur responsibility is to express an opinion on these financial statements based on
our audit.

We conducted our audit in accordance with auditing standards generally accepted in the United
States of America. Those standards require that we plan and perform the audit to obtain
reasonable assurance about whether the financial statements are free of material misstatement. An
audit includes examining, on a test basis, evidence supporting the amounts and disclosures in the
financial statements. An audit also includes assessing the accounting principles used and
significant estimates made by management, as well as evaluating the overall financial statement
presentation. We believe that our audit provides a reasonable basis for our opinion.

In our opinion, the financial statements referred to above present fairly, in all material respects,
the financial position of Fox & Henry, Inc. as of December 31, 2007, and the results of its
operations and its cash flows for the year then ended in conformity with accounting principles
generally accepted in the United States of America.

Our audit was made for the purpose of forming an opinion on the basic financial statements taken
as a whole. The supplementary information is presented for the purposes of additional analysis
and is not a required part of the basic financial statements, but it is supplementary information
required by Rule 17a-5 of the Securities and Exchange Commission. Such information has been
subjected to the auditing procedures applied in the audit of the basic financial statements and in
our opinion, is fairly stated in all material respects in relation to the basic financial statement
taken as a whole and in conformity with rules of the Securities and Exchange Commission.

ey T Lo 5% LLP

George Korbakes & Co. L.L.P.
Woodridge, Illinois

February 25, 2008

Member: American Institute of Certified Public Accountants and Illinois CPA Society

940 South Frontage Rd., Suite 1600 Tel. (630) 985-4800
Woodridge, IL 60517 www.gkorbakes.com Fax (630) 985-4848



FOX & HENRY, INC.
BALANCE SHEET
DECEMBER 31, 2007

ASSETS
CURRENT ASSETS
Cash $ 15,564
Money market funds 25297
Total Current Assets 40,861
OTHER ASSETS
Security deposit 1,078
Total Other Assets 1,078
Total Assets $ 41,939

LIABILITIES AND STOCKHOLDERS' EQUITY

CURRENT LIABILITIES
Accounts payable $ 1,559
Commissions payable
Total Current Liabilities 1,565
Total Liabilities 1,565

STOCKHOLDERS' EQUITY
Common Stock; no par value; 1,000 shares

authorized, 500 issued 1,000
Additional paid-in capital 7,000
Retained earnings 32,374
Total 40,374

Total Liabilities and Stockholders’ Equity $41,.939

The Accompanying Notes are an Integral Part of these Financial Statements

Page 2



FOX & HENRY, INC.
STATEMENT OF OPERATIONS AND RETAINED EARNINGS
FOR THE YEAR ENDED DECEMBER 31, 2007

Commission Income $ 127380

Operating Expenses

Commissions 104,966
Salaries 18,475
Education & Training 69
Payroll taxes 1,919
Licenses and regulatory fees 4,450
Legal and accounting 3,250
Rent 14,420
Telephone 2,129
Printing and postage 518
Outside services 1,153
Insurance 11,142
Dues and publications 820
Supplies 550
Office overhead reimbursed {{41.945)
Total Operating Expenses 121916
income from operations 5,464

Other Income

Interest 509
Membership 35,000
Total Other Income 35,509

Net income 40,973
Retained earnings at beginning of year 33,401
Less: Dividends Paid (_42,000)
Retained earnings at end of year $ 32374

The Accompanying Notes are an Integral Part of these Financial Statements

Page 3



FOX & HENRY, INC.
STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED DECEMBER 31, 2007

Cash Flows Provided by Operating Activities

Collections from customers $ 204,325
Cash paid to suppliers { 162,296)
Net Cash Provided by Operating Activities 42,029

Cash Flows Provided In Investing Activities:
Interest received 509
Net Cash Provided By Investing Activities 509

Cash Flows Used In Financing Activities

Dividends Paid ( _42,000)
Net Cash Used In Financing Activities (_42,000)

Net Increase in Cash 538
Cash at beginning of year 40,323
Cash at end of year $_40.861

Reconciliation of Net Income to Net Cash

Provided by Operating Activities
Net income 40,973
Less: Interest Income ( 509)

Adjustments to reconcile net income
to net cash provided by operating activities:

Increase in accounts payable 1,559
Increase in commissions payable 6
Net Cash Provided by Operating Activities $ __ 42,029

The Accompanying Notes are an Integral Part of these Financial Statements

Page 4




FOX & HENRY, INC.
NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2007

BACKGROUND AND SIGNIFICANT ACCOUNTING POLICIES

Business

Fox & Henry, Inc. was incorporated on September 8, 1981, and is a broker/dealer
selling direct participation interests in mutual funds and real estate, oil and gas
partnerships on a commission basis.

Revenue Recognition

Commission income is recognized on a trade-date basis.

Income Taxes

The Company has elected to be taxed as a small business corporation and,
therefore, all income is taxed directly to its shareholders for Federal Income Tax
purposes. For state tax purposes no provision for lllinois Replacement Tax has
been included.

Policy of Cash Equivalents

For purposes of the statement of cash flows, cash equivalents include time deposits,
certificates of deposit, and all highly liquid debt instruments with original maturities of
three months.

Other Comprehensive Income

For the year ended December 31, 2007 the Company incurred no item of
comprehensive income other than those reported on the income statement. The

Company has no accumulated items of comprehensive income to be reported
separately on the balance sheet at December 31, 2007.

Page 5




FOX & HENRY, INC.
NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2007

COMMITMENTS

The Company leases office space under a month-to-month lease expiring January
31, 2008.

Minimum future rental payments under the month-to-month operating lease is as
follows:

2007 $ 1,078
Total Minimum Future Rental Payments $ 1.078

RELATED PARTY TRANSACTIONS
The shareholders of the Company are general partners in certain real estate

partnerships, which are operated out of the Company’s office facility. The Company
was reimbursed $41,945 by the related partnerships for office overhead.

RECONCILIATION OF NET CAPITAL

Net Capital - Financial and Operational
Combined Uniform Single Report

As of December 31, 2007 $ 41,452
Net Capital - Financial Report $ 40,374
Difference — Security deposit on lease $_1,078

Page 6
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George Korbakes & Co., LLP

Certified Public Accountants

INDEPENDENT AUDITORS' REPORT
ON THE INTERNAL CONTROL STRUCTURE

To the Stockholders and the Board of Directors
Fox & Henry, Inc.

We have examined the financial statements of Fox & Henry, Inc. For the year ended
December 31, 2007 and have issued our report thereon dated February 25, 2008. As part
of our examination, we made a study and evaluation of the Company's internal contro!
structure to the extent we considered necessary to evaluate the structure as required by
generally accepted auditing standards. The purpose of our study and evaluation, which
included obtaining an understanding of the accounting system, was to determine the
nature, timing, and extent of the auditing procedures necessary for expressing an opinion
on the financial statements.

Also as required by Rule 17a-5(g) (1) of the Securities and Exchange Commission (SEC),
we have made a study of the practices and procedures followed by Fox & Henry, Inc. That
we considered relevant to the objectives stated in SEC Rule 17a(g), (l) in making the
periodic computations of net capital under SEC Rule 17a-3(a) (11).

The management of the Company is responsible for establishing and maintaining an
internal control structure and the practices and procedures referred to in the preceding
paragraph. In fulfilling this responsibility, estimates and judgments by management are
required to assess the expected benefits and related costs of control procedures and of the
practices and procedures referred to in the preceding paragraph and to assess whether
those practices and procedures can be expected to achieve the Commission’s above-
mentioned objectives. The objectives of a structure and the practices and procedures are
to provide management with reasonable, but not absolute, assurance that assets for which
the Company has responsibility are safeguarded against loss from unauthorized use or
disposition, and that transactions are executed in accordance with management's
authorization and recorded properly to permit the preparation of financial statements in
accordance with generally accepted accounting principles. SEC Rule 17a-5(g) lists
additional objectives of the practices and procedures listed in the preceding paragraph.

Member: American Institute of Certified Public Accountants and lllinois CPA Bciety

940 South Frontage Rd., Suite 1600 Tel. (630) 985-4800
Woodridge, 1L 60517 www.gkorbakes.com Fax (630) 985-4848



Independent Auditor's Report on the
Internal Control Structure (Continued)

Because of inherent limitations in any internal accounting control procedures or the
practices and procedures referred to above, errors or irregularities may nevertheless occur
and not be detected. Also, projection of any evaluation of them to future periods is subject
to the risk that they may become inadequate because of changes in conditions or that the
degree of compliance with them may deteriorate.

Our study and evaluation made for the limited purpose described in the first paragraph
would not necessarily disclose all material weaknesses in the system. Accordingly, we do
not express an opinion on the system of internal accounting control of Fox & Henry, Inc.
taken as a whole. However, our study and evaluation disclosed no condition that we
believed to be a material weakness.

We understand that practices and procedures that accomplish the objectives referred toin
the second paragraph of this report are considered by the Commission to be adequate for
their purposes in accordance with the Securities Exchange Act of 1834 and related
regulations, and that practices and procedures that do not accomplish such objectives in all
material respects indicate a material inadequacy for such purposes. Based on this
understanding and our study, we believe that the Company's practices and procedures
were adequate at December 31, 2007, to meet the Commission’s objectives.

This report is intended solely for the use of management, the Securities and Exchange

Commission, the National Association of Securities Act of 1934, and should not be used for
any other purpose.

%&Qq% LLP

George Korbakes & Co. L.L.P.
Woodridge, {llinois

February 25, 2008

Member: American Institute of Cetified Public Accountants and lllingis CPA Society

George Korbakes & Co., LLp




FOCUS REPORT ot e

FORM (Financial and Operational Combined Uniform Single Report)
X-17R-5 PART lIA®
3/91 (Please read irrumrn’oui before preparing Form.)

This report is baing filed pursuanl lo (Check Applicable Block(s))

1) Aule 17a-5(a) 2) Rule 17a-5(0) [ [17] 3 Rule 17a-11 [ 8]
4) Special request by designated examining authorily 5) Otner -

Principal Operations Officer or Pariner

ATTENTION—Intentional misstalements or omissions of lacls constitule
Fedaral Criminal Violations. (See 18 U.5.C. 1001 and 15 U.S5.C. 78:l{a)}

NAME OF BROKER-DEALER SEC FILE NO.
8-26883 [1e]
FIRM 1D, NO.
FOX & HENRY, INC. @ 0911 [Tﬂ
ADDRESS OF PRINCIPAL PLACE OF BUSINESS (Do Not Use P.O. Box No.) TOn PERIOD BEGINNING (MM70D/YY)
455 S. FRONTAGE ROAD |zo| 01/01/2007 [2_‘]
(No. and St:eel) AND ENDING (MM/DD/YY)
{City) (Slme) {Zip Code)
NAME AND TELEPHONE NUMBER OF PEHSON 10 CONTACT IN REGARD TO THIS REPORT {Area Code)—Telephone No.
WILLIAM E. FOX [30 ] 630-325-4445 [31]
NAME(S) OF SUBSIDIARIES QR AFFILIATES CONSOLIDATED IN THIS REPORT: OFFICIAL USE
32 33
3 . as
kL] 37
3 39
- DOES RESPONDENT CARRY (TS OWN CUSTOMER ACCOUNTS? YES No [XTa1]
CHECK HERE IF RESPONDENT IS FILING AN AUDITED REPORT [T«
I T OD
RET EXECUTION:
Zexm © - . .
(T T The registrant/broker or dealer submitling this Form and its attachments and the person{(s)
DO < by whom it is executed represent hereby that all informalion contained therein is true,
-0 I
) [ correct and complete, It is understood that all required items, statements, and schedules
=TI ZC are considered integral parts of this Form and that the submission of any amendment
gg;ag_ represents that all unamended items, slalements and schedules remain true, correct and
e complete as previously submilted.
X
o =
[
o 0
- »
-
-
| : =
[ ]
| =
| -""Princlpai Executive Olficer or Managing Pariner :
| 3 Principal Financial Qfficer or Partner /
N
‘ v 3)
I
|
|
|



1/76

TO BE COMPLETED WITH THE ANNUAL AUDIT REPORT ONLY:

INDEPENDENT PUBLIC ACCOUNTANT whase opinion is contained in this Report
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() Public Accountant

() Accountant not resident in United States or
any of its possessions

JH
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 ADDRESS Number and Street City State Zip Code
940 SOUTH FRONTAGE ROAD STE. 1600 WOCODRIDGE IL. ’_6_05_2_7_' .
' n 72 I 73 74
Check One
(X} Certified Public Accountant FOR SEC USE

DO NOT WRITE UNDER THIS LINE ... FOR SEC USE ONLY

WORK LOCATION REPORY DATE | DOC.SEQ.NO. CARD |
MMDD/YY
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FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT
PART lIA

EROKEROR DEALER FOX & HENRY, INC.

N|3

LIl

STATEMENTY OF FINANCIAL CONDITION FOR NONCARRYING, NONCLEARING AND
CERTAIN OTHER BROKERS OR DEALERS

2 of IMM/DD/YY} 12/31/2007 99
SECFILEND. __8-26883 L
ASSETS Consolidated 199
Unconsolidated 199
Allowahle Non-Allowable Tonal
1. Cash oo v i e e, $ 40,861 rm $ 40,861 [ 750 l
2. Receivables from brokers ;)r dealers:
A. Clearance account. .. .o oveeun e, b4 285
B. Other. .. i i e 300 |$ 660 810
3. Receivables lrom non-customers. .. .. ..., .. 355 600 ! 830
4, Securities and spot commodities
owned, at market value:
A. Exempted securities .. .......,....... 418
B. Debtsecurities. .. .........c.ouunvun. 418
Lo o T T T, T 420
D. Othersecurities . . ....c.ovveunnrin.... 414
E. SpOt cOMMOdities .. ........couvun.... M 430 8s0
5. Securities and/or other investments
not readily marketable:
A Atcost 7% 130
B. Atestimated fairvalue ............... I 440 , 610 l 860 ]

6. Securities borrowed under subordination agres-
ments and partners” individual and capitasl
securities accounts, at market value:

460

470

890

A. Exempted
securities $ I ISOI
8. Other
securities $ - 160
7. Secureddemand notes:..........eial...,
market value of collateral:
A. Exempted
securities $ l 170[
B. Other
securities $ I 1BOI

8. Memberships in exchanges:

A, Owned, a1
market  $ I IBOI
8. Owned,atcost . ...................

C. Contributed for use of the company,
atmarketvalue ., . ... .. L.
9. Investment in and receivables from
aftitiates, subsiditnes and
associated partnerships ... ... ...

10. Propecty, furniture, equipment,
leasehold improvements and fights
under lease agreements, at cost-net
of accumulateg depreci; tion

ANG AMOTLIZAtIoON . .. .. ch e N 480 680 ! 920 |.

11, Otherassets............covniinnnrnnn.. 538 1,078 138 1,078 930 I
12 TOTALASSETS ..........o....... % 40,861 540 |3 1,078 740(8_ 41,939 240

OMIT PENNIES "

176



FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT
PART IIA

BROKER OR DEALER  FOX & HENRY, INC. asof 12/31/2007

STATEMENT OF FINANCIAL CONDITION FOR NONCARRYING, NONCLEARING
AND CERTAIN OTHER BROKERS OR DEALERS

LIABILITIES AND OWNERSHIP EQUITY

AL Non-A.l.
Liabilities Liabilities Liabilities Totai

13. Bank loanspayable. . .....ooviuunnn.rnns. $ ' 1045 ] 1255 |,',S - I 1470 I
14. Payable 10 brokers or dealers:

A, Clearance account . ... ovrranrernnaa, 1114 NG 1560

T o y 1115 1305 - - | 1540
15. Payable 1o non-customers. ............... 1.565 - | 11585 1356 1.565 1610 |-
16, Securities sold not yet purchased, .

stmarketvalue .. ... o 1360 I 1820]

17. Accounts payable, accrued liabilities,
expenses and other .., ......., e |1205 | 1385 e I 1685 l

18. Notes and mortgages payable:
A Unsecured . ... ..ot 1210 [ 1650 )
B SeCUT®T. ...ttt 1211 | ¥ [ﬂﬂ] Y . 1700

19. Liabilities subordinated to claims
of general creditors:

A. Cashborrowings: ................,.. ’ I'MDO I I 1710'

L4
1. trom outsiders v $ | 870 I
80

2. Includes equity subordination (15¢3-1 {a))

ot ... $ I—D_]

B. Securities borrowings, at market value:. . , [ 1410 | . 1720

from outsiders $ | 990'

C. Pursvant to secured demand note
collatersl agreements: .. ... ... ... .., I 1420 | 1730

V. trom outsiders $ | 1M|

2. -Includes equity subordination {15¢3-1 {d)}

of ... $ [1010]
\

|

!

|

D. Exchangt memberships contributed lor . .
use of company, at market velue, . ...... 1430 | 1740'
E. Accounts and other borrowings not ’

qualified for net capitst purposes . ...... 1220 1440 . 1750
20 TOTAL LIABILITIES ........... $ 1,565 1230| $ 1450| § 1,565 1760

Ownership Equity

21, S0le PrOPABIONINID & o vt i it ts ettt et et e et a e et et e b e e . Es 1770
22, Partnership (limited pactners  ............ s l 1020 I) . 1780
23. Corporation:
A. Preferredstock .. ........ . . ... T et 1™
8. Common stock ,.... ettt e et a it e taea et a ettty 1,000 1792
C. Additiona) paid-in CaPIBE L. . . ittt it iteee et ittt ate et ot en ottt aaetatoateaeonanatetsananann 7. 000 1793
D. RETAINEA BAIMINGS & ..\ .ot eee et re s st s et e bn e e s b ie e et e e bt et e e e e e e 32, .374 1794
=0 TV U R O N PN 40,374 1788
F. Less capital stock i tremsury. ... ........ ettt et i e b1 3 1796
2, TOTAL OWNERSHIP EQUITY ..ot ette ittt aei ettt e ettt ta e e e aeeaetinnanes $ 40,374 1800
25. TOTAL LIABILITIES AND OWNERSHIP BEQUITY ..ottt r ettt ean e e iaaanaanennns $ 41,939 1810
: OMIT PENNIES
1/78 BASIC FILERS ONLY




FINANCIAL AND OPERATION COMBINED UNIFORM SINGLE REPORT
PART llA

BROKER OR DEALER FOX & HENRY, INC. asof 12/31/2007

Ll

L

COMPUTATION OF NET CAPITAL

Total ownership equity from Statement of Financial Congition. .. oo ..verroreatrriareiinerrassnernernsons 3 41,939 3480
Deduct ownarship equity not allowable for Net Capital. .. ... ..ot irenrrnnrernerns e U 1 ‘1] 3480
Total ownership eguity Qualitied for NeL CRDIMB ¢ - . ... o i it e ittt it ansirnt s v ariaaseiansran, 41,939 3500
Add:
A. Liabilities subordinated to claims of genaral creditors allowable in computation of netcapital, . ..o vvneunnn.s 3520
B. Other deductions) or allowable credits LLIsth. . . .. ... .. ... i i ittt itananirvaranannanaasonis ' . 3626
Total capital and allowable subordinated ADIILES. . . ... .. ... 0.t i iienr et tiien s m e $ 41.939 3530
Deductions and/or charges: ) hd ’
A. Total nonallowable sssets from Statement of Financisl Condition(Notes Band C} § 1,078 3540
B. Secured demand note defiCiBnCyY . . o . oo iiinin ety 3590
C. Commuodity tutures contracts snd spot commodities-

proprietary cBpItBl ChBrgRE. . .. ... st it et e [ 3800
D. Other deductions and/or charges. .. ... ou v vt inianneinatannnranneys 3610 | 1,078 - l3e20
Other additions and/or sliowable credits (List}. . .... ... f e e aas e 3630
Net capital before hairCuts 0N SECUTItI®Y POSIIONE ..\ 0t s eyt e e vnns veearensenasorsoneasseensins eiiavas ,',,3 40 861 3640

Haircuts on securities (computed, whare applicsble,
pursuant to 15¢3.1 (1) ):

‘

]
i

A, Contractudl SECUrities COMMItMNIE . .. it ve et inrn e ononionsnrans $ 3860
B. Subordinated securities DOMOWINGgS . .. . .. vttt i e i 3670
C. Trading and investment securities:
1. Exempted tecurities. ........... F e e e, X 3735
b o Y -3733
. Oplons . ..., b ebseatenar e e e s 3730
A Other seCUrities . ... ... .0ttt iatiaarint b e 3734
D. Undue Concentration . .. ..., ottt vnnvsarnnerninnsiasan bevaraas 3650
E. Other (Listh. .. ovuvsisneennein s i 36| { : )[37a0 ]
LT o N s . 40,861 | 3750
OMIT PENNIES



FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT
PART 1A

BROKER OR DEALER FOX & HENRY, INC. asof 12/31/2007

COMPUTATION OF BASIC NET CAPITAL REQUIREMENT

Part A
1. Minimum net capital required 16-2/3% 0F 1ine 10} L. o ... ittt r et it a et $ 104 [3756]
12. Minimum dollar net capital requirement of reporting broker or dealer and minimum ney capiial reguirement
ot subsidiaries computed in sccordance with NOte LAY L. .. ittt i e $ 5,000 |3ise
13, Netcapital requirement 1greater Of Hne 11 0r 12) ...l i ettt ettt ettt aaoanns $ 5,000 3760
14, Excess nat capital Hine 10185 13) L., . .ttt et et ta ittt e e $ © 35,861 |37170
15, Excess netcapital 31 1000% (1ine. 10 1ess 10% of 1ine 10) . .. .. . ittt et aeinaeraan ys 40,704 {3780
COMPUTATION OF AGGREGATE INDEBTEDNESS

16. Total AL lisbilities trom S1atement of Financial CONGItioN. . .. ...t u et oottt eanees PR 3 1,565 I 37-90:]
17. Adg.

A. Dralts for immediate credif. .. ... ... .. ... . . eotirriinnnnrinnsnras :'ns I 3300]

B. Market value of securities barrowed lor which no equivalent

value is paid or credited . .. ...... e e $ 3810

C. Other unrecorded amountsIListh. . ..., ... .. ... . . . . . i, s 38208 3830
L T I T D $ 1,565] 3840
20. Percentage of aggregate indebtedness 1o net capital Uing 195by 1ing 10) . ... ..o it ernr e ieeseanannnns % 4% 3850
21. Percentage of debt to debt-equity 1otal computed in accordance with Rule 15¢3-3 (8] oo oo o vnrinnrinnenneens % 3860

COMPUTATION OF ALTERNATE NET CAPITAL REQUIREMENT
Part B
22, 2% of combined aggregate debit items #1 shown in Formula for Aesarve Reguiremants purtuant 10 Rule
15¢3-3 prepared as of the date of the net capital computation including buth brokers or dealers

and consolidated SUDBIaries’ QeDIts . .. ... .. .. ...t e aaaas ] [3870]
23, Minimum dollar net capital requirement of reporting brokee or deater and minimum net capiat

requirement of subsidiaries computed in BECOIANEE with NOTE (A} .. .. ooiu 't e, s aseo
24. Net capital requirement [greater of 1ing 2201 231 .. .ottt e s 3760
25. Excessnetcapisal (line 10 less 24) . .. .. . .. ... e e e e s o

26, Natcapital 1n excess of;

5% of combined aggregate debit nems or $120.000

OMIT PENNIES

NOTES:

(Al The minimum net capital requirement should be computed by adding the minimum dollar net capitat requirement
ol the reparting broker dealer and, for each subsidisry 1o be consolidated, the greater of:
1. Minimum doller net capital requirement, ot
2. 8-2/3% of apgregate indabradness or 2% of sggregate debits if slternative method is used.
(B} Do not deduct the value of securities borrowed under subordination sgreements or secured demand note
covered by subord:nation sgreements not in satisiactory form and the market vatues of memberships in
exchanges contributed for ute of company {contry to item 1740) and partners’ securities which were
included in non-alipwable spiets,
{CY For reports tiled pursusnt to paragraph (d) of Rule 17a-5, respondent should provide a list of matarial
non-allowable assets.

e s ' - [3970] .




FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT
PART HIA

' BROKER OR DEALER FOX & HENRY, INC.

| For the parlod (MMODYY) trom ¥, 01 /01/07 139212 /31 /07|39
| .. Number of months Included In this statement 12 m
BTATEMENT OF INCOME {LOS8)
REVENUE
1. Commlssions:
8. Commisslons on trensactions In axchange listed equity securities exascutad on an exchange. . ... ...........¢ AP rﬁ
b. Gommissions on listed option transactions ......... e, Chveeas R Ceresnenes Ceaeareee ¥ s
€. All other sucurilies commissions ., nn ‘
d. Total securities commiasions ........... Veveras vaeees Cerrereas ettt s e . 3940
2. Galns or 1o3sas on lirm securities trading accounts
8. From market making in optlons on a national securities exchange ............ bt iriaaes Cereartiaradiasns I8
O, From i) other trading . .oooiuiaiiar i tnnreerreinaeniarrirtananrees Citeiena. e .. e
C. Total galn {1088} ..o.oeeren i erineiiieii i, Chebeeraeaaeiieas N e e e . b
3. Gains or losses on fAirm securilies INveBIMENT BCCOBMIE ... ..o.iourret e v rnnserirrnrnnenonns Cerbreriraerien, 852
4. Profit (loss) from underwriling and s8IING GIOUPS ... .vvnnrs 2ueneronneninreonseneerarasnns Ceereh rareienen i 3988
5. Revenue irom sale of investment company shares ..... R, e et reiie, 127,380 »nrn
8, Commoditieons revenu .......co.ovievinrnriiinnians, P biind
7. Fees for account supervision, Invesiment advinory and sdminlatralivd BeTVICES . ....vuv it orn e vennneransreraeannn 3978
8. Other ravenue ,............... e cererees U e e e . 35,509 |
Q. Total revenue ... ........ e et iareaa.. RN Ceraaeeas e N e h ettt e e et $ 162 . B89 .[¢0%
EXPENSES
10. Salarios and othor omployment costs for general partners and voling stockholder officers .................... U 120
11. Oiner employes compensation and benets ........ et e r it e e E e e e e N s e s i e e e et Y 4118
12. Commisslons pald to other broker-dealors ..............co0uuuens Ceere s et s 104,966 4140
13, Interest oxpenss ................. Ceeerieees e reeaieas e, Cena e reaa, PN e L ]
8. Includes interost on accounts subject 1o subordination SQreaments ................ {a070]
14, Regulatory foes ond expenses ............. e iaaan, Lt bbb ene e reens s 4,450 1l
15. Other expenses .............. Cerrerenaa, eiireeas S rarreesrias Versareeiaiearan, e ieraree e rrreens 12.500 4100
10. Tolal 0XpoOnEss .......oviiniiniiirenaiaas Ceriaanas e i erasaaraa ey PN $ 121,916 4200
NET INCOME
17. Nat Income (loss) bafors Federsl Income taxes and ltems below (ltem © less ltem 18 )...... St 3 40,973 4w
18. Provision for Fedural Income taxes {lor parent only} ................ N y 4220
19. Equity In esrmings (losaes) of unconsolioated subsidisries nol included above ...... Veraerans RN a2
& Alter Federal Income lases of .............. Ciraaaerias ve IR Perrareras [G‘.‘Sl]
20. Extraordinsry gaina (losses) .............. e e e rereannas Cieees N vevan erT]
0. Alter Federul income tAX0S Of ... ..uniinirainrnvinsineensinns berneraraan [anJ
21, Cumulative eflect of changes In sccounting principles ... ... P Cheeaes e st s e a e e 4228
22. Not income (loas) siter Faderal Income taxes ANd eXIrBOrIINARY BMS ... ....ournirvrnrsiner cereieenarenannsennn s 40,973 42130
MONTHLY INCOME
23. Income {currenl month only} belore provision tor Fadaral Income taxes and extraordinary ltema............c..c0.cns m

-~
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FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT
PART IIA

BROKER OR DEALER 'FOX & HENRY, INC.

For the period (MMDDYY) from 01/01/07 1w 12/31/07

STATEMENT OF CHANGES IN OWNERSHIP EQUITY
(SOLE PROPRIETORSHIP, PARTNERSHIP OR CORPORATION)

1. Balance, beginningofpediod. ... ... .viuiii e e $ 41,401 4240
A Natincome LOss). o .o e i e e e e a e aees 40,973 4250
B. Additions (includes non-conformingcapital of _ .. .. ... ... ... ... .cnuinnns ,‘.'3 4262 |) 4260
C. Deductions {includes nonconformingcapitalof . _ . ..., ... ... ....c0c.unn 3 42,000 42712 |) 42,000 4270
2. Balance, end of period (From iem 1800 « ..o oo vt et eee e e et e e et e s 40,374 4290

STATEMENT OF CHANGES IN LIABILITIES SUSORDINATED
TO CLAIMS OF GENERAL CREDITORS

3. Balance, DEQiNAING OF PEFIOT o .ottt tienreue et ie st te aenetnsensrsenssassrnrerenensssae et ¥s 4300
L T T T 4ano
L . 4320

4, Balance, end of period (Fromitem 35200, . ... ittt it iae s et iaee s enaa s ta s raan ey 3 : 4330,

OMIT PENNIES

Iy




FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT
PART IIA

BROKER OR DEALER FOX & HENRY, INC. a0t 12/31/07

Exemplive Provision Under Ruls 15¢3-3

25. It an exemption from Rule 15c3-2 is claimed, ideniity below the section upon
which such exemption is based (check one only)
A () (1}—52,500 capilal category 88 per Rule 15€3-1 ., (.. ittt iiiunsinranniniiansinianasronsisrtrensnrsnns

B. {k) (2}{A)—"Speclal Account for the Exclusive Benefit of
customers” maiatalned .. 2 Y N e N R, L A R

C. {k) (2}{B)—AN customer transaclions clearad through anothar
broker-daaler on a tully disclosed basis, Name of clearing

firm [4335])

4570 |

D. {k) (3)}—Exompled by order of the COMMISEION ... tiruiiioeieracnesiiseatioeansosiosnetosannetsaraais

4580

=1



FOX & HENRY, INC.
ADDENDUM TO QUESTION 25
FOCUS PART IIA
FORM X-17A-5
DECEMBER 31, 2007

We sell partnership interests in real estate, oil and gas partnerships on a commission
basis. We do not collect any cash, which is paid by customer directly to issuing
partnership. Neither do we hold any securities for customers. However, we have
established a segregated cash account for the exclusive benefit of customers. Due to the
nature of our business, the only transaction ever recorded in this account was the opening
deposit.




